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Your	  guide	  to	  fractional	  ownership	  &	  
why	  it	  makes	  investment	  sense	  

	  
	  
Wikipedia	  says:	  
 
“Fract ional ownersh ip is  a method in which severa l  unre lated part ies can share in ,  
and mit igate the r isk of ,  ownersh ip of a h igh-va lue tangib le asset .”  
 
The	  benefits	  of	  fractional	  ownership	  
 
Cit izenship investment through fract ional property ownersh ip is  a smart way to 
invest in the h ighest end of the luxury property market ,  where va lue is  most 
res i l ient .  The Cit ibank Pr ivate Wealth Report from 2008 to 2013 showed that 
throughout the recent worldwide economic cr is is ,  the type of property that 
mainta ined and grew investment va lue was in the h igh-end of the rea l  estate 
market .  
 
F ive years a fter invest ing ,  c i t izenship rec ip ients can d ivest of the ir  Ant igua 
property .  The biggest markets for Ant iguan property are in Europe and North 
America ,  which account for the great major i ty of v is i tors to the is land.  Over 80% 
of the GDP in Ant igua comes from internat ional  tour ism. Regardless of the 
c i t izenship program, the Ant igua Al l iance members bel ieve the market to se l l  
f ract ions of h igh-end property wi l l  a lways be better than the market for lower-end 
whole ownersh ip apartments .  
 
Most v is i tors spend less than 4 weeks in Ant igua per year ,  and spending that t ime 
in a beaut i fu l  and wel l- located seas ide accommodat ion is  most attract ive .  This can 
be achieved in a fract ional purchase without buying the ent ire property ,  and there 
wi l l  a lways be a better market for the better exper ience of fered at the same pr ice .    
	  
How	  does	  fractional	  ownership	  work?	  
 
Fract ional ownersh ip is  freehold ownersh ip of a property shared equal ly  between 
two or more people , and is  held through company shares .  The company owns the 
property and is  named on the t i t le deed. Each investor owns an equal number of 
shares ,  which g ives them a fract ion of the freehold ownersh ip and the r ights to 
use the property or benef i t  f rom its  renta l .  
 
How	  does	  fractional	  ownership	  differ	  from	  ‘timeshare’?	  
 
T imeshare is  s imply a contract between the owner of a property and a person 
who agrees to pay to have the r ight to use the property for a certa in number of 
weeks per year .  That person is  the t imeshare holder and he/she holds no c la im to 
the t i t le of the property and no ownersh ip in the property at a l l .  
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Who	  manages	  the	  company? 
 
The company has a d irector(s) whom are respons ib le for f i l ing annual returns to 
the government on behal f  of the shareholders .  In the case of the Papaya Hotel & 
Spa, the d irector(s) is  provided by the developer and is  a lso respons ib le for :  
 

o Ensur ing the property manager fu l f i l l s  the ir  contract 
o Ensur ing the renta l  manager fu l f i l l s  the ir  contract 
o Sending annual f inanc ia l  reports to the shareholders 
o Returning any income to shareholders earned 
o Divest ing the ent ire property asset should a bona f ide of fer be received 

that wi l l  return a min imum of 5% annual ly  to the fract ional shareholders 
once the f ive-year c i t izenship hold per iod has ended 

 
What	  is	  the	  management	  fee?	  
 
The developers of Papaya Hotel & Spa have guaranteed that each fract ional  
property purchased wi l l  have no expenses to the investor for the f ive-year hold 
per iod unt i l  they can be d ivested.  
 
Who	  manages	  the	  property?	  

 
The management of the property on behal f  of the ownersh ip company and i ts  
fract ional  shareholders wi l l  be taken care of by the hote l ’s  management company 
Papaya Hotel & Spa L imited. The managing partner is  Angelo Zaragovia .  
 
Who	  rents	  the	  property? 
 
The renta l  of the property on behal f  of the ownersh ip company and i ts  fract ional  
shareholders wi l l  be taken care of by the hote l ’s  management company Papaya 
Hotel & Spa L imited. The managing partner is  Angelo Zaragovia .  
 
How	  do	  I	  sell	  my	  fraction?	  
 
After 5 years ,  the fract ional  ownersh ip of a Papaya Hotel & Spa property can be 
sold in the fo l lowing ways :  

 
o Re-se l l  the fract ion to another c i t izenship investor whom can then use 

the investment to apply to the Ant igua & Barbuda c it izenship program 
o Sel l  the fract ional  investment to a l i festy le/vacat ion purchaser through a 

number of internat ional property sa les companies 
o Your fract ion could be sold as part of the ent ire property i f  the 

company director receives a h igh enough of fer .  This is  more l ike ly in the 
internat ional market with a unique h igh-end property as part of a larger 
hote l  sa le .  
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How	  much	  does	  my	  fractional	  property	  ownership	  cost	  after	  purchase?	  
 
The developers of Papaya Hotel & Spa have guaranteed that each fract ional  
property purchased wi l l  have no expenses to the investor for the f ive-year hold 
per iod unt i l  they can be d ivested.  

 
 
 

 
	  


